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A look at the economic sectors in pandemic

2021 is marked as the year of the first step in the economic recovery from the crisis
resulting from the COVID-19 pandemic that began in early 2020. Globally, governments
have played with a delicate balance of vaccination, containment measures and stimulus
packages to promote recovery - albeit always considering health elements such as the
number of daily cases, deaths and hospitalizations reported.

Particularly in Venezuela, on the sanitary side, the major novelty has been the beginning
of the vaccination process last May. However, this has presented all kinds of problems:
from payment difficulties to shortage of doses, as well as the importation of vaccines that
do not have international approvall. However, from the side of economic reactivation, no
clear plan to achieve it has been presented, beyond the usual promises to address the
crisis that has been going on for the last few years in terms of prices, activity, or oil.

Among these promises, the parliament, full of officials related to the Government,
promoted the approval of a National Legislative Plan?, which will be discussed in order to
change or update a total of 35 laws, including the Reform of the Law of Special Economic
Zones, Law of New Enterprises, Organic Law for the Reform of the Law of Hydrocarbons,
Law of Tax Stamps, and the Elaboration of a new Code of Commerce. Although it should
be assumed that the reason for the revision of such laws would be related to the objective
of the recovery of the local economy, they do not directly coincide with the problems that
the different sectorial agencies have declared that they have had to face during the year.

Among these are the lack of certainty of the vaccination process, the considered
excessive presence of fiscal and parafiscal taxes (highlighting the recent increase in
municipal taxes), the precariousness of basic services, significant increases in input
costs, changes in consumer demand caused by the economic contraction accumulated
in the last seven years and 43 months of hyperinflation, the need to implement
macroeconomic measures to correct macroeconomic imbalances and, particularly, the
shortage of fuel at the national level.

1 CNN. (2021). Arrival in Venezuela of first batch of Cuban vaccine candidate Abdala worries the Academy
of Medicine.
2 El Universal (2021). National Legislative Plan starts with 35 priority laws.
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Taking this into account, this report will review statements and figures that will provide
clarity on the situation that the Venezuelan non-oil sector is facing. We will use figures
published by the industrial and commercial sector and, in addition, we will offer our
projections on the evolution of all sectors in 2021.

A limited industry.

An approximation of the situation of the national industry can be made through
Conindustria's Qualitative Survey for the first quarter of 20213 . First of all, it reveals which
aspects have had the greatest impact on their operations: low domestic demand
(according to 85% of those surveyed), fuel shortage (75%), taxes to be paid (60%),
precariousness of services (52%) and competition from imported products (49%).

The first four are usually problems that have also been identified by the rest of the sectors
of the national economy and this mention of competition from foreign products can also
be seen as a consequence of the rest. For, if the costs of producing a good locally become
remarkably high due to the different factors at work in the country, then the importation of
these goods becomes more attractive to its customers.

Then, the use of available installed capacity in the country stands out, which already
seems to stabilize around one fifth of it, representing a drop of 68% compared to 2012,
differing significantly from other countries in the region, such as Brazil and Colombia,
which show a use of installed capacity of 80%. Furthermore, if reviewed by niches that
make up the industry, it is observed how there are some that use around a tenth of their
capacity (Textiles, metals and furniture).

8 Conindustria (2021). Industrial Situation Survey | 2021
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Industrial Installed Capacity Utilization (ICU)
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Sources: Conindustria and Ecoanalitica.

In addition, 61% of the companies in the sample decreased their production compared to
the same quarter of 2020 or did not produce anything at all, showing a year-on-year
production drop of 19.1% and 30.3% since 2012. In addition, 70% revealed that with the
current order book they have work assured for two months or less.
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Production change (1Q2012 - 1Q2021)
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Sources: Conindustria and Ecoanalitica.

These figures are complemented by the levels of employment and investment. Regarding
the former, 47% of the companies surveyed stated that they had reduced their workforce
and regarding the latter, 37.0% of the sample indicated that they did not make any
investment and those that did were in operational matters or inventories. Both factors
speak to us of income limitations faced by industrial companies - in a behavior similar to
previous deliveries of this survey - making it increasingly necessary for them to limit their
capital and labor costs.

At the same time, all these figures seem to justify the sector's constant requests for
elements that would give it some breathing space, whether in terms of progress in the
vaccination processes, greater flexibility in the containment measures or in relation to the
fuel crisis.

Looking for a break.
As an approximation to the commercial sector, a survey conducted by the Chamber of

Commerce of Maracaibo on companies in the city in May 2021* can be reviewed. In this
survey, respondents showed similar concerns to those of companies in the industrial

4 Maracaibo Chamber of Commerce (2021). Survey on the impact of COVID-19 on the Maracaibo business
sector. May 2021
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sector (taxes, fuel, changes in demand), but 51% of the sample indicated that political
uncertainty is an element that also affects their operations. This may be in line with the
need of the firms to adapt to the decisions issued by the Executive, which range from
those related to the humanitarian emergency (vaccination and confinement measures),
to measures of changes in economic measures (dollarization, reserve requirements or
taxes). Precisely, the great majority (92%) of the businesses in the city agreed that the
Executive measure that would give them the greatest support would be the temporary
exoneration of the payment of taxes, also mentioning the reduction of financing and social
security costs.

Regarding the pandemic, two thirds of the companies in Maracaibo indicated that they
had to work during the radical weeks in order to be able to cover their financial needs and
even 93% agreed to work under a scheme of flexibilization, continuing with the
commitment to fully comply with the biosecurity measures. In addition, all of them were
willing to finance vaccines for their employees, justifying this position due to their falling
income, where half of the sample revealed falls of more than 60% since the beginning of
the pandemic.

Loss of income due to the pandemic
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Note: Percentage of revenue losses reported by businesses due to negative effects of the pandemic.
Sources: Camara de Comercio de Maracaibo and Ecoanalitica.
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At the same time, Consecomercio maintains a similar position regarding taxes and
confinement measures. On the first point, the president of the organization, Tiziana
Polesel, stated that the increases in municipal taxes are leaving in a precarious situation
those businesses that already had a narrow profit margin, even taking them to the limit of
operational sustainability, as can be seen in the state of Zulia where "60% of businesses
are planning to close due to this high charge". Furthermore, this situation could be
exacerbated by the lack of access to financing through local bank credit. On the second
point, he reiterated the call that the agency has been making regarding a greater flexibility
of the confinement scheme so that the needs of businesses and households are met.

Services also show unfavorable conditions: restaurant sales °had fallen 90% in March
and April compared to the same period in 2021, movie theater attendance fell 87% in
2020 compared to the previous year and currently only 47% are operating under the 7+7
scheme, in addition, the hotel industry “reported a 90% loss of income since the arrival of
the pandemic.

A race with different obstacles.

Although the problems observed in all the sectors that make up the national economy are
similar, their effects vary in each one of them. Because, although it is true that there are
statements indicating the inability of these sectors to fully overcome the difficulties of the
current situation, it cannot be ruled out that after a year in the conditions of the pandemic
economy (with the imbalances of yesteryear plus the limitations of the sanitary emergency
and the fuel shortage), the companies have been able to incorporate their internal
decision making to its effects, offering solutions to these limitations based on the
particularities of each sector, which would explain the divergence in the behavior of the
sectors during the year.

Taking this into account, Econalitica expects that for 2021 the "Communications",
"Mining" and "Agriculture” sectors will not present major changes in their activity during
the year, with variations of -0.5%, -0.5% and 1.0%, respectively. The Construction,
Financial Institutions and Insurance, and Manufacturing sectors also fell by 12.1%, 16.0%
and 11.3%, respectively. All of this is included in a drop in non-oil GDP of 7.1%, a
magnitude 21.0 pp lower than the rate of variation of the indicator in 2020.

5 Although they would then recover in May and June; Finanzas Digital (2021). Restaurant sector achieves
a recovery with a 60% increase in sales.

6 Banca y negocios (2021). Exclusive | Only 47% of movie theaters operate when 7+7 permits.

7 El Nacional (2021). Hotels registered a 90% loss since the beginning of the pandemic in the country.
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Year on year change (%) in the sectors of the economy
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Sources: BCV and Ecoanalitica.

Thus, agriculture would be positioned as the only sector of the national economy that
would show an improvement with respect to 2020, after a 29.5% drop in the sector that
year. The expected behavior of this sector helps us to highlight the adaptation point of
the companies to the current situation, since even with all the limitations that the sector
has reported due to the general shortage of fuel, it is expected that it will manage to
remain at similar levels to last year.

Like this sector, there are other markets to which attention should be paid, since this is
the right context to acquire greater importance in local activity. Such is the case of food,
personal care, technology, health, professional services, retail trade and
telecommunications, which could emerge given lower relative restrictions in terms of
costs and operational matters, in addition to the change in the consumption patterns of
Venezuelan consumers.

However, it should be mentioned that such recovery or emergence of opportunities is
contingent on the current size of the Venezuelan economy. After all, it is currently one-
fifth of 2014, a detail that relativizes any optimistic notions that may arise this year.
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In addition to the above, there are other operational challenges that each company will
have to face: a. The transition from bolivar-based financial management to multicurrency
management; b. The transition from bolivar-based financial management to multicurrency
management. The transition from financial management in bolivars to multi-currency
management; b. The construction of new commercial and distribution models; c. The
optimization of products and services; d. The development and implementation of new
business models. Building new commercial and distribution models; c. Optimizing
products and services; d. Developing and implementing a pricing strategy appropriate to
the multicurrency environment; and e. Obtaining financing beyond the traditional banking
system. To address these challenges, Ecoanalitica offers a series of recommendations:

1.

It is key to understand the multi-currency dynamics in which the country will
continue to develop and especially in the application of this knowledge at the
operational level. Especially in the case of accounts receivable, where even
indexing to the exchange rate or price variation may not be sufficient.

The potential demand for the products to be offered and the competition play a
fundamental role in the strategies to be applied. To this end, the rapid collection
and processing of data is of great importance, especially in order to then apply
what can be learned in the review and optimization of the portfolio of products and
services.

Take any technological advance as an ally to optimize processes and gain
competitiveness.

To the extent possible, resorting to exporting products may prove to be the perfect
escape from a more depressed economy such as the Venezuelan one. Appealing
to the demand of the Venezuelan diaspora could be a good strategy.

In the current situation, acting under a fixed remuneration scheme could be
detrimental, so it should be reviewed and adjustments should be made in
accordance with the current situation.

Jhoan F. Castellano.
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WEEKLY INDICATORS

Weekly Economic Indicators

Weekly chg.
3rd Week July ee(oz)c 9 Depre/Apre (pp)*

FX Boards (VES/USD)? 3,304,834.8 1.9 1.8

Weekly chg. Annual chg. (pp)

1st Week Jul
Y (op)
Lending Interest Rate 58.9 40 199
(%)
2nd Week July Weekly chg. Annual chg. (pp)
(pp)
Overnight Interest Rate 151.0 87 1120
(%)
2nd Week July Weelzll)z))chg. Annual chg. (%)
International Reserves
(USD Bn) 6.2 0.0 -3.3
1st Week July Weekly chg. Annual chg. (%)
(%)
Monetary Liguidity
(MM VES) 1,986,424,135.9 6.2 1,225.8
Price of International Oil Baskets (USD/bl)
1st Week July Weelzll)z)chg. Annual chg. (%)
WTI 74.1 0.8 825
Brent 76.3 1.1 76.9

Price of the Venezuelan oil basket (USD/bl)

Weekly chg. Annual chg. (%)

5th Week July %)
Weekly Average 22.4 0.0 -61.9
Annual Average 28.8 -0.7 -51.7

Sources: BCV, MENPET, ONT and Ecoanalitica
* Annual variation of accumulated expenditure.

: Depreciation (+)/Apreciation (-)
2 FX Borads' average exchange rate

k is forbidden the total or partial reproduction, publication andior distribution of the content in this report.
Detecting an information leak will cause the cancellation of the contract without any refund ofthe subscription.

@ecoanalitica Av. Blandin, C.C. Mata de Coco, piso 5, oficina 5-E, La Castellana, Caracas, 1060, Venezuela.
(+58 212) 266 9080 / Fax (+58 212) 266 5119 / RIF )-31130403-7

www.ecoanalitica.com




WEEKLY REPORT 7 Ecoanalitica

Year 17. Number 23. Week llI
July 2021

GRAPHIC OF THE WEEK: "TIMES OF FEW SPARKS".

Primary energy consumption per capita in Central and South America
(1990-2020)
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Note: The calculations have been made using a base 100 equivalent to 1990.
Sources: BP and Ecoanalitica.

BP's recently published report, Statistical Review of World Energy 2021, reported that
2020 saw the largest drop in annual global primary energy consumption® in 75 years,
equivalent to 4.5%. Given the global crisis resulting from the COVID-19 pandemic, the
consumption of oil-based energy was most responsible for the per capita contraction in
the overall fuel level. However, demand from renewable sources such as solar, hydro
and hydropower increased.

In the case of the Central and South American region, for the decade from 2009 to 2019,
the general trend was towards stabilization of energy consumption. Among the countries

8 According to BP (2021), primary energy is a category that includes non-renewable fuels as well as the
most recently traded renewable energy sources.
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in the sample and for this period, Peru ranked first in terms of annual growth of its per
capita primary energy consumption, reaching 5.2%. On the other side of the spectrum,
the case of Venezuela contrasts, as it suffered the largest contraction in per capita energy
consumption during the decade mentioned (5.6%).

It was also the only negative variation of more than one percentage point in the region.
This is in line with the 26.3% year-on-year drop in 2020 reported for the country, as
opposed to the 7.8% contraction for the region as a whole. It is worth noting that, in the
last decade, Venezuela has been the only country in the sample for which contraction
has been evident. In fact, its magnitude reflects the fact that it would have started years
earlier. The graph shows how recent consumption fell significantly below the 1990 level
(the base of the index).
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ECONOMIC TIPS

COVID-19 in Venezuela. According to government figures as of July 15, the country
accumulated 288,099 registered cases of coronavirus and 3,327 deaths. In turn,
according to OurWorldinData, as of July 14, it is estimated that 25.8% of the population
has received at least one dose of some vaccine.

Confined against the pandemic. The week of July 11-18 was managed under a scheme
of radicalization of the containment measures, in accordance with the "7+7" scheme with
which the national authorities have approached the pandemic. During this week,
containment measures were tightened and all sectors of the economy maintained their
activity under the relevant biosecurity norms.

Single digit inflation (1). The Finance Observatory of Venezuela's National Assembly
elected in 2015 published its inflation records for June, which indicate an increase in
prices of 6.4% between May and June, an increase of 333% since December of the
previous year and an increase of 2,615.5% since June of last year.

Single digit inflation (II). Economist and Congressman José Guerra explained that "the
deceleration of the inflation rate observed in June will last as long as the BCV's
international reserves last. This has lost USD 200 million so far in 2021, that is to say, it
has lost USD 33.3 million per month".

Single-digit decline (I). The Economic Commission for Latin America and the Caribbean
(ECLAC) updated its economic growth forecasts for the region from an estimated 4.1%
in April to 5.2%. In detail, the countries that will grow the most are Panama (12%), Peru
(9.5%) and Chile (8%).

Single-digit decline (II). On the other hand, the countries that will show the worst growth
performance will be Nicaragua (2.0%), Haiti (0.1%) and Venezuela (-4%), the latter being
the only one in the region that will continue to decrease in 2021.

Single-digit growth (Ill). However, ECLAC warned that "the current growth rate is not
sustainable and there is a risk of a return to mediocre trajectories, with insufficient
investment and employment and greater environmental deterioration”, and therefore
recommended governments to maintain emergency transfer policies.

Dirty float. The Venezuelan Central Bank (BCV) intervened in the exchange tables for
the second time in July, injecting an unknown amount of euros at a rate of VES
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3,886,918.2 per euro. Recent estimates suggest that the monthly amounts of foreign
currency injected into the exchange market may be around US$100 million per month.

Bonuses and more bonuses. As of July, the transfer of the "Complementary Food and
Transportation Bonus" in the amount of VES 24.34 million and the "Food and
Transportation Bonus" in the amount of VES 21.66 million through the Patria system,
aimed at workers of the education sector, will begin. Both transfers total VES 46 million
or USD 13.6 at the official exchange rate of July 15.

Bonds and more bonds. In addition, the "Gloriosa Independencia” bond was transferred
between July 8 and 16 through the Patria platform for an amount of VES 7,080,000 or
USD 2.1, according to the official exchange rate on July 15.

Money Tables. For the third week of July, the average money desk rate was VES
3,304,834.8/USD, representing an appreciation of 1.8% over the previous week.

Liquid? Liquidity was VES 1,986,424,135.9 million for the week of July 2, a change of
6.2% in nominal terms from the previous week and 1,225.8% from last year.

OIL TIPS

Recovering the repertoire? (I). As reported by Reuters, PDVSA recorded in an internal
document that it has resumed the production of two varieties of improved crude as a step
towards the goal of recovering domestic fuel production.

Recovering the repertoire? (I). The reactivation of the Petrocedefio upgrader in Amuay
allowed PDVSA to schedule "for this month the first shipment" of Zuata Sweet, a synthetic
crude that had not been produced since 2019.

Recovering the repertoire? (lll). In June, PDVSA reported in its report that it resumed
production of the Hamaca 22 blend, and the first shipment of approximately 500 kb/d to
Amuay was scheduled to be delivered by mid-July.

Recovering the repertoire? (IV). In addition, the source reports that PDVSA began the
formulation of a blend similar to Leona 22 crude based on oil from the Orinoco Belt and
diluents. This blend has been used in Amuay and Cardon for refining so far this year.

Recovering the repertoire? (V). Sources inside PDVSA commented that the production
of old and new blends is expected to work as a mechanism to free the crude used for the
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production of Merey, Mesa 30. This would allow the state-owned company to recover
some production for export to Asia.

Expanding limits (). As reported by S&P Platts in relation to its latest survey conducted,
OPEC members extracted a total of 26.2 mb/d in June, equivalent to an increase of 480
kb/d over May.

Expanding limits (II). OPEC+ members closed June with production of 13.3 mb/d (60
kb/d above the previous month's level) and injected a total of 540 kb/d into the market.

Expanding limits (lll). The easing of OPEC+ countries' monthly quotas helped improve
their level of compliance with production limits. Within the 9 members, Russia, which is
the group's largest producer, stood out with 97%, the highest level it has achieved since
February.

Washington Statement. With respect to the recent OPEC+ discussions on setting
August production limits, Joe Biden's administration stated that it wants "a compromise
solution that allows the proposed production increases to go forward" and that the
inventory capacity of producing countries is sufficient to prevent abrupt increases in the
price of crude oil.

U.S. crude oil. The U.S. fuels industry saw the most significant uptick in demand since
2019 in the first week of July, as well as rising prices as the market reacted to shrinking
locally available crude inventories.

Policy changes. Ecuadorian President Guillermo Lasso announced on July 7 the
opening of the state-owned oil company Petroecuador to the private sector. In order to
revitalize local production, Lasso established a strategy for the next 100 days following
the decree that will reform hydrocarbons policy to facilitate the issuance of exploration
and production contracts to local and foreign investors.

Sanctions for exploration. On July 7, the Argentine government sanctioned three British
companies that were exploring in the subsoil of the Falkland Islands, currently under
territorial dispute. This was the result of the violation of Argentine international law under
which oil companies are required to operate under the legislative approval of the
Government.

The search is open (l). In spite of the consortium of companies led by Exxon Mobil in
the country in charge of oil production, the Government of Guyana announced that it is
once again looking for a company to take charge of the sale of the locally produced crude
that corresponds to the State.
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The search is open (II). Guyana's Minister of Natural Resources explained that the State
Is in such search to simplify and increase the competitiveness of trade, taking into account
the recent discovery of more than 8 MMM barrels of gas and oil off its coast. Aspiring
companies will have until August 3 to submit their bids to the Government.

SECTORIAL TIPS

Aircraft will be operated at 100%... The National Institute of Civil Aeronautics (INAC)
will inspect aircraft that have been grounded due to the COVID-19 pandemic for the
progressive reactivation of air operations in the country.

In two months. According to the Minister of the People's Power for Land
Transportation, Hipdlito Abreu, it is estimated that in two months the civil aviation activities
will be fully operational and the reactivation of domestic flights will be only in the flexible
weeks.

Tourism is celebrating. The president of the Venezuelan Association of Travel and
Tourism Agencies (Avavit), Nicola Furnari, described as positive the reactivation of 14
airports in the country and clarified that, although in some of these destinations, such as
Barinas, no ticket sales are made, the sector is in the immediate capacity to offer transfer,
car rental and lodging packages.

What about prices? Leudo Gonzalez, president of the Superior Council of Tourism
(Conseturismo) indicated that air tickets on domestic routes may have a price equal to or
higher than USD 65.

It was 9 months. Since November 2020, only flights to and from Margarita Island, in the
state of Nueva Esparta (north), the archipelago Los Roques (north), and Canaima, in
Bolivar, were operational.

Wasted power (l). The president of Fedecamaras Bolivar, Austerio Gonzalez, pointed
out that the decision to leave Tachira and Bolivar out of the reactivation of commercial
flights was detrimental and assured that the flights are fundamental to reactivate the
productive sector.

Wasted power (Il). According to Gonzalez, the tourism sector in Bolivar "has a stagnation
of 95.0%, with hotel occupancy between 8.0% and 5.0%". He also stated that the
commercial sector, depending on the items, shows a stagnation of at least 50.0%.
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Extinguished. Rubén Saud, president of Fedecamaras Sucre, estimated that at least
25.0% of the companies in the state have had to close and around 80.0% of important
companies in the automotive sector and commerce have had to migrate to other areas.

The minimum (I). According to the general secretary of the Federation of Banking and
Related Workers (Fetrabanca), Claudio Rivas, only 10.0% of the ATMs in the country are
working. This is due to the closing of bank offices and the few bills that reach the
agencies, which are destined for pensions and for some clients.

The minimum (l). Rivas assured that 5,762 ATMs had been installed by December 2020,
which represented a decrease of 23.0% compared to 2019, and stated that an update of
the monetary cone is necessary.

Business balance...The Maracaibo Chamber of Commerce (CCM) conducted a survey
among 1,480 commercial establishments, which is equivalent to 90.0% of the companies
in the road corridors. Of these, 60.0% (888) were closed and 40.0% (592) were open at
the time of the survey.

...Who have survived? Of the businesses opened, 520 are micro businesses (88.0%),
63 are small commercial establishments (10.0%) and 9 are medium-sized businesses
(2%).

...What has happened to unemployment? The study looked at a total of 10,032 jobs
prior to the economic crisis. This figure was reduced by 63.5% as 6,501 jobs were lost
and 129 new vacancies were created; resulting in a total of 3,660 active jobs at the time
of the research.

...Who are the most affected? With respect to the loss of their workforce, the most
affected sectors are: Hotels (52.0%) and Franchise-type restaurants, food franchises and
chain restaurants (42.0%).

For the same reason as always. According to the Minister of Fisheries and Aquaculture,
Juan Luis Laya, fishing production dropped by 30.0% due to difficulties in supplying fuel
to vessels. He added that, in order to stimulate the activity, about 916 spaces for the
organization of Fishermen and Aquaculture Councils have been established in some 600
ports.

Where does this activity take place? The Minister detailed that more than 75.0% of all
production is generated in the eastern part of the country, especially in Nueva Esparta
and Sucre with more than 60.0% of fish production, with artisanal fishing accounting for
80.0% of it.
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Semiannual balance (). Between January and June 2021, a total of 889 customs
movements were carried out by Almacenadora Caracas C.A., an institution attached to
the People's Ministry of National Commerce. Such movements correspond to loading and
unloading processes in the ports of Guanta, Puerto Cabello, La Guaira and Maiquetia.

Semiannual balance (ll). Through the export service, 534 containers of raw material
were shipped, corresponding to aluminum scrap, ferrous scrap and steel, as well as
whole cocoa beans and wood logs for processing.

Semiannual balance (Il). On the other hand, there were a total of 355 container
mobilizations for the importation of items of the automotive, food, health, recreation and
hygiene sectors.

INTERNATIONAL TIPS

COVID-19 in the world. As of July 15, the World Health Organization (WHO) indicated
that the number of COVID-19 cases reached 187,827,660 and the number of deaths was
4,055,497 for the same date. As of July 14, 3,400,884,367 doses of vaccine against the
disease have been administered worldwide.

Global compact (). U.S. Treasury Secretary Janet Yellen hopes that the U.S. Congress
will be able to approve in the spring of 2022 one of the pillars of the global tax agreement
agreed within the framework of the OECD and endorsed by the G20 in Venice.

Global Compact (Il). The G20 Finance Ministers and Central Bank Governors have
supported this system, which is based on allocating a percentage of corporate profits to
certain jurisdictions to pay taxes where they operate, even if they have no physical
presence, and on applying a corporate tax rate of at least 15.0% to companies with a
turnover of at least EUR 750 million (about USD 890 million).

Global Compact (lll). The intention is for the countries to define the remaining loose
ends in the coming months so that the G20 leaders can approve it at the summit to be
held in Rome in October and the system can begin to be implemented worldwide before
the end of 2023.

Will they cooperate? As to whether he believes that reluctant European Union (EU)
countries, such as Ireland, Hungary or Estonia, which have attracted private investment
for years due to their low taxation, will join in, German Finance Minister Olaf Scholz said
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he is "absolutely sure that there will be an agreement in October", convinced of the pulling
power of the G20, which represents "90.0% of global GDP".

Safe side effect. The World Health Organization (WHO) stated that there is a "probable”
link between cases of inflammation in the heart and injection of messenger RNA COVID
vaccines, but the benefits of the sera outweigh the risks, stating that such inflammation
after vaccination is generally mild and responds to treatment.

The insistence continues (l). IMF Managing Director Kristalina Georgieva urged the
world's richest countries to act more quickly on behalf of the poorest, who face a
"devastating" shock from the pandemic.

The insistence continues (Il). The Fund estimates that low-income countries must
disburse USD 200 billion over five years just to combat the pandemic and another USD
250 billion for economic reforms to enable them to catch up with the pace of recovery of
richer nations.

The insistence continues (Ill). However, Georgieva says they cannot do it alone and
that rich countries "can make a difference,"” pointing to the need for a multilateral approach
to sharing vaccines, financing them and investing in accelerating their production.

Unexpected claim. Weekly jobless claims rose again in the United States, according to
data released by the Labor Department. Between June 27 and July 3, there were
373,000, an increase of 2,000 from the previous week, whose data were also revised
upward. Analysts had expected a further drop to 350,000 claims.

New order. U.S. President Joe Biden signed an executive order to boost greater
competitiveness in the U.S. economy by limiting the power oligopolies have over the labor
market, aiming for "lower prices and higher wages" to take another important step toward
an economy "that works for everyone."

They turn their backs on the U.S. (I). The Ministry of Finance of the Russian Federation
reported that they decided to completely eliminate the use of the U.S. dollar from their
National Investment Fund (NWF).

They turn their backs on the U.S. (Il). The dollar's share of the fund declined from 35.0%
to 0%, sterling's share declined by 5.0% and the euro and Chinese yuan shares increased
to 39.7% and 30.4%, respectively. The Japanese yen's share is 4.7% and non-monetary
gold's share is 20.2%.
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They want more people... The United Arab Emirates (UAE) will offer 10-year gold visas
to 100,000 programmers and coders from around the world to establish new technology
companies and boost this sector, state news agency WAM reported.

... To empower the country. Thus, Emirates seeks to establish 1,000 large companies
in the country over the next five years to involve them in the process of digital
transformation of the economy and its government systems.

Projections update. The Economic Commission for Latin America and the Caribbean
(ECLAC) confirmed that it forecasts growth for the region of 5.2% in 2021, an
improvement from the last estimate of 4.1% in April, although it warned that "it will not be
enough” to recover the fall of 2020. It projects growth for 2022 of 2.9%.

Different head, different goals (l). Brazilian President Jair Bolsonaro, whose country
assumed the six-month presidency of Mercosur on July 9, affirmed that "Brazil will not
stop in its efforts to modernize" its own economy and Mercosur and hopes that its
“integration partners" will accompany him in the ideals of "openness, democracy and
freedom" promoted by his government.

Different head, different goals (Il). Bolsonaro announced that Brazil, like Uruguay, but
unlike Argentina, plans to move towards a sharp reduction in the bloc's import tariffs and
a clause obliging member states to negotiate trade agreements jointly with other
integration mechanisms or countries.

POLITICAL TIPS

Counterproductive. Adan Celis Michelena, president of Conindustria, warned that the
presence of armed groups in the country negatively affects national production and the
search for foreign capital.

Will they believe it possible? The technical mission of the European Union, which is in
Venezuela to evaluate if another observation for the local and regional elections is
possible, visited the regional office of the National Electoral Council (CNE), although no
data of the day was revealed.

Solutions are needed (I). Politician Gerardo Blyde announced last July 9 a balance of
the international tour he led on behalf of the interim government of Juan Guaidé, in search
of international support for a process of negotiations with the administration of Nicolas
Maduro.
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Solutions are needed (I). In this sense, he estimated that in the next few weeks,
representatives of the Maduro administration and the opposition should sit down at the
table to agree on an agenda to finalize such negotiations.

Power disputes... The United Socialist Party of Venezuela (PSUV) is in an internal
process of selection of its candidates for the more than three thousand positions to be
elected next November 21, in the so-called mega regional and municipal elections of the
country.

... that leave faces out. In spite of the fact that its internal organization is known, internal
disputes for some pre-candidatures were evidenced, since it is said that many of them
have been imposed from the board of directors, which ignored that only the nominees are
those who can aspire to become governors, mayors or members of the municipal and
regional legislative councils.

No incidents. The academic experts summoned by the National Electoral Council are
reviewing all the software corresponding to the results totalization process in the second
phase of the integral audit of the electoral system which began on July 6. So far, the
experts have reviewed the totalization software without objections so far.

Full support. The leader of the Venezuelan opposition, Juan Guaidd, expressed his
support to the demonstrators in Cuba who came out in different cities to protest last July
11 against the government of Miguel Diaz-Canel, heir of the Castro family.

Urgently. The leader of Primero Justicia, Carlos Ocariz, made a call to the opposition to
define the leaderships or unitary candidacies in the state of Miranda for the so-called
mega regional elections of November 21. He warned that time is running out, so it is
necessary to define names, while an agreement is reached with the Executive.

A request to the country. President Nicolas Maduro assured last July 11 that Cota 905
was totally liberated from criminal and paramilitary groups. At the same time he asked for
help from the Venezuelan population to capture the leaders of the gangs that controlled
the community and who fled due to the entry of the security forces in the area.

It continues to deteriorate. The report "Situation of Civil and Political Rights in
Venezuela during the Pandemic (2020-2021)", published on July 9 by Justicia, Encuentro
y Perddn, denounces the worsening of civil and political rights abuses in Venezuela.

Economic proposal (I). The former mayor of Caracas, Antonio Ledezma, proposes in
his new book "Where we come from and where we are going" a Marshall Plan (a U.S.
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initiative to rebuild Western Europe after World War Il) to recover Venezuela's economy
and, at the same time, help reverse the political situation in the country.

Economic proposal (ll). This plan would help to recover infrastructures, the oil potential
and sectors such as the electricity sector in Venezuela, and he bet on a rehabilitation of
the country's institutions and an ethical and political reconversion.

And the reason? (l). Fabiana Rosales, wife of interim president, Juan Guaido, informed
on her Twitter account that the leader of Voluntad Popular, Freddy Guevara, was
detained by officers of the Special Actions Forces (FAES) this Monday, July 12.

And the reason? (Il). Simultaneously, the officers entered Juan Guaidd's residence and
surrounded the van where he was, but did not complete his apprehension.
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