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Remittances, quarantine, and food security

The flow of remittances to Latin America has increased significantly since the beginning
of the century, becoming increasingly relevant for local economies. By 2005, remittance
transfers to the region and the Caribbean exceeded USD 52 billion (IDB, 2006)?.
Venezuela was no exception, showing a remarkable increase on these flows since the
beginning of local economic crises in 2014, reaching up to USD 1.138 billion in 2017 only.

However, the COVID-19 pandemic negatively affected this flow not just for our economy,
but to the entire region. Particularly, the countries where Latin American migrants reside
were profoundly affected by the confinement policies against the new virus, which
reduced migrants' work opportunities and, therefore, their income generation and ability
to save for their daily sustenance and remittances to their countries of origin.

The contraction of remittances in 2020 adds to the other macroeconomic vulnerabilities
that make it difficult for Venezuela to cope with its current crisis. This report explores, in
broad terms, the impact of remittances in the post-pandemic region and possible
scenarios for the medium term.

Uneven results across theTegion

According to the International Monetary Fund (2005)?, remittances boost economic
growth by providing alternatives within weak financial systems. Orozco (2005 & 2006)3
notes that people with bank accounts who receive remittances are more likely to own a
business.

Even though at the onset of severe global mobility restrictions, the flow of remittances to
Latin America was negatively affected, this trend rapidly changed, and remittances
increased in aggregate by the end of 2020. Contrary to forecasts made by economists at

1 Orozco, M. (2006). International Flows of Remittances: Cost, competition and financial Access in Latin
America and the Caribbean toward an industry scorecard. Washington, DC.

2 Giuliano, P. & Ruiz Arranz, M. (2005). Remittances, Financial Development, and Growth. IMF Working
Paper.

8 Orozco, M. & Hamilton, E. (2005). Remittances and IMF intermediation issues and lessons, In
Remittances, Microfinance and Development: building links, Judith Shaw editor, The Foundation for
Development Cooperation.
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the beginning of the quarantine, monetary transfers from migrants to close relatives
reported an increase of 8.3% between 2019 and 2020 for the entire region. This seems
to be due to two reasons: First, to fiscal stimulus from the United States, the main source
of remittances for Latin America, and second, to the significant level of solidarity that
migrants seem to have towards their families, which incentivizes them to respond against
adverse shocks that also affect them.

Remittances to Latin America and the Caribbean
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Sources: CEMLA and Ecoanalitica.
*Proyections.

However, such expansion did not happen equally across the region. CEMLA calculations?*
indicate that Central America and the Caribbean saw expansions of 4.2% and 12.6%,
respectively, but South America suffered a 1.0% drop in the receipt of transfers.
Remittances to Venezuela, according to Ecoanalitica estimates, fell 55.8%, which meant
that people still residing in the country (and of lower socioeconomic status) have limited

4 Maldonado, R., Harris, J. & Vivanco, F. (2021). The COVID-19 Pandemic and Remittances to Latin
America and the Caribbean in 2020. CEMLA
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their spending to priority consumption goods (food and health). This translates into lower
consumption, lower sales for companies, lower income, lower payments, or higher
unemployment. What other implications does this decrease in transfers to Venezuela
have?

Vulnerable since before

Before analyzing the negative effects of the decline in remittances in Venezuela, it is
important to take into consideration the vulnerabilities that already afflicted the country
when the pandemic began. First, Venezuela was already experiencing seven consecutive
years of economic recession (over 64.0% of GDP)®, 43 months of hyperinflation (with
monthly rates averaging over 57.7%), a fiscal deficit of 29.8% as a percentage of GDP®,
and an uncertain and hostile political environment

How did 2019 end for Venezuela?

Chg. (%) GDP -35.0
Inflation (%) 19,906
Fiscal deficit* -29.8
Debt* 214.4
International Reserves* 12.9
Raw materials exports* 41.1
Risk premium 98.7

Sources: IMF, World Bank and Ecoanalitica.
*As % of GDP.

The IDB (2020)7 notes that the main factors leaving Venezuela in a delicate situation are
the collapse of oil prices - its main source of export revenues and public sector funds -
and the mobility and activity restriction measures to contain the COVID-19 pandemic?®.
Venezuela's shortcomings also extend to social dimension. According to the Living

5 According to official BCV figures

6 By the end of 2019

7 Manzando, O. & Saboin, J. (2020). LAC Post COVID-19; Challenges and Opportunities. Country
Department Andean Group, IDB.

8 On March 13, the official nationwide strict quarantine was announced and was implemented until May of
that year. Since then, the country has operated under the 7+7 scheme, which consists of 7 days of normal
economic activity and 7 days of quarantine.

k is forbidden the total or partial reproduction, publication andior distribution of the content in this report.
Detecting an information leak will cause the cancellation of the contract without any refund ofthe subscription.

@ecoanalitica Av. Blandin, C.C. Mata de Coco, piso 5, oficina 5-E, La Castellana, Caracas, 1060, Venezuela.
(+58212) 266 9080 / Fax (+58 212) 266 5119 / RIF J-31130403-7

www.ecoanalitica.com




WEEKLY REPORT 7 Ecoanalitica

Year 17. Number 22. Week II
July 2021

Conditions Survey (Encovi)® for 2019 and 2020, multidimensional poverty? in the country
was 65.0%. As a result, 79.3% of Venezuelans do not have the means to cover their food
basket.

In 2019-2020, 93% of the population suffered from food insecurity, which implies that
families lack regular access to sufficient nutritious food!! to lead a healthy life. Food
consumption in December 2019 was 16% lower than in the same period of the previous
year in the poorest populations. Regarding the CLAP box system, this reached 25% fewer
families in 2019 than those covered in 20182

Venezuela's Nutritional Indicators 2019-2020

Food insecurity 93%
Consumed calories' average® 2006 kcal/day
Consumed proteins average?® 17.9 grs/day
Child malnutrition by weight 8%
Child malnutrition by size 30%

Sources: Encovi and Ecoanalitica.
1The minimum calories requirementis 2000 Kcal/day.
2The minimum proteins requirementis 51 grs/day.

Other figures indicate that 8% of children under 5 years of age qualify as malnourished
according to the weight-for-age indicator and 30% of this same age group suffer from
chronic malnutrition, the second worst country in the region in this indicator, on par with
African countries such as Nigeria, Cameroon, the Republic of Congo and Zambia.

The poorest populations have a diet based on carbohydrates, where the inequality of
nutritional status differs by 30% of the social strata. The national consumption of proteins
is 34.3% of the required and the national average of kilocalories consumed places
Venezuela at the limit of biological poverty?*2.

9 Encovi. (2020). National Survey of Living Conditions 2019-2020. Available at:

10 Multidimensional poverty measures poverty through the different deprivations that people may face in
the areas of health, education, among others.

11 Food and Agriculture Organization of the United Nations. (n.d.) Hunger and food insecurity.

12 Manzando, O. & Saboin, J. (2020). LAC Post COVID-19: Challenges and Opportunities. Country
Department Andean Group. IDB.

13 Biological poverty refers to adults who suffered from poverty as children, particularly if they lived in
poverty before the age of 5, as these conditions can affect biological growth and development.
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Possible alleviation of food insecurity

A recent IDB study (2021)'“4 shows that remittances to Venezuela help reduce food
insecurity in the country. In the study, food security is measured through indicators of
caloric consumption, dietary diversity, and limitations in food access. Based on data from
Encovi, which establishes that 11.2% of households receive remittances, the weight that
remittances have on these households in terms of food quality was estimated.

The literature referring to remittances in African countries shows mixed results. On the
one hand, Sulemana et al. (2019) and Regmi & Paudel (2016) found that higher
remittances are correlated with higher levels of food security. On the other, Babatunde
(2018) found that remittances do not have a significant effect on diet quality or nutritional
status of children in Nigeria, but do influence the purchase of low-quality food. Atuoye et
al (2017) found that remittances are not sufficient to decrease food insecurity in Ghana.

Results for Venezuela

Stampini et al (2021) al found that households receiving remittances consume, on
average, 2,152 calories per person per day, as opposed to the 1,822 calories consumed
by households that do not receive remittances. In terms of diversity, households that
receive remittances have access to 10.6 of the 15 food groups, while those that do not
receive remittances tend to consume 9.8 of the food groups. Likewise, the limitations in
access to food are lower for households that receive remittances.

14 Stampini, M, Londofio, D., Robles, M. & Ibarran, P. (2021). Effect of Remittances on Food Security in
Venezuelan Households. BID.
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Thus, in the Venezuelan case, remittances sent by migrants play a fundamental role for
the people who receive them. The shock of lower remittances during 2020 hit not trivially
the people who used to receive them regularly. As had been commented in previous
Ecoanalitica reports, 2020 was a turning point in the upward trend of remittances
observed in 2019. This contraction meant either a drop of almost 67.4% in the number of
households benefiting (assuming that migrants who continued sending remittances did
not alter the amount sent) or a decrease of up to USD 546 in what each household
received annually.

In this sense, this meant a greater number of households with more precarious incomes,
in addition to other collateral effects produced by the COVID-19 pandemic. With greater
mobilization of economic activity in the countries of residence of migrants outside
Venezuela, the flow of remittances will tend to increase this year; however, as long as
flight restrictions remain in place, there will continue to be a reliance on tools or platforms
that facilitate the sending of amounts electronically without depending on the physical
presence of the individual. Likewise, as policies against the virus become more flexible
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and remittances increase again, the country will face other challenges such as fuel
supply, reduced income to obtain food in an environment that remains in hyperinflation.

Corina Fung
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WEEKLY INDICATORS

Weekly Economic Indicators

Weekly chg. Depre/Apre

2nd Week July %) ©op)*

FX Boards

3,244,588.3 1.2 1.2
(VES/USD)?

Weekly chg.  Annual chg.

4th Week June
(pp) (pP)

Lending Interest

Rate (%) 54.9 -1.3 15.5

Weekly chg.  Annual chg.

1st Week July ®p) ®p)

Overnight Interest

Rate (%) 159.7 255 40.4

1st Week July Weekly chg.  Annual chg.

(%) (%)
International
Reserves 6.2 0.6 -2.7
(USD Bn)
Weekly chg.  Annual chg.
4th Week J
eek June %) %)
Monetary
Liquidity 1,870,374,716.9 15 1,411.8
(MM VES)
Price of International Oil Baskets (USD/bl)
Weekly chg.  Annual chg.
4th Week June %) %)
WTI 735 2.7 176.5
Brent 754 3.1 176.3
Price of the Venezuelan oil basket (USD/bl)
Weekly chg.  Annual chg.
5th Week July %) %)
Weekly Average 22.4 0.0 -61.9
Annual Average 28.8 -0.7 -51.7

Sources: BCV, MENPET, ONT and Ecoanalitica
* Annual variation of accumulated expenditure.

! Depreciation (+)/Apreciation (-)

2 FX Borads' average exchange rate
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CHART OF THE WEEK: “ON THE HISTORICAL PODIUM”.

Hyperinflation duration vs. highest monthly inflation
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Note: The chart excludes Greece's hyperinflation (the second highest in history, lasting 55 months); and China's (fourth
highest in history along with Angola, lasting 25 months).

Sources: The Hanke-Krus Hyperinflation Table, BCV and Ecoanalitica.

Historically, inflationary processes have been caused by a persistent fiscal deficit, thanks
to the issuance of money without real backing, which ends up undermining the credibility
of a currency. The worst inflationary process on record occurred in Hungary, from August
1945 to July 1946, when prices doubled every 15 hours and daily inflation averaged
207.0%, according to the "Hyperinflation Table" by Steve Hanke'® and Nicholas Krus?é.

Regarding the local case, according to data from the Central Bank of Venezuela (BCV),
the hyperinflationary process in Venezuela officially began in December 2017, with a

15 Professor of Applied Economics at Johns Hopkins University in Baltimore, USA, and senior fellow and
director of the Troubled Currencies Project at the Cato Institute in Washington, DC.

16 Research associate at the Johns Hopkins Institute for Applied Economics, global health and the study of
business enterprise.
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monthly inflation of 55.6% extending until June 2021 , with an accumulated 43 months.
Thus, Venezuela became part of 57 countries that have historically had hyperinflationary
processes contemplated in said table and of the only two countries that have gone
through one during the 21st century, besides Zimbabwe.

The hyperinflationary process in Venezuela was crowned as the third longest in history
since October 2020, surpassing that of Ukraine, which started in January 1992 and lasted
34 months. On the historical podium of longest hyperinflations are Nicaragua, which
started in June 1986 and lasted 57 months, followed by Greece, which started in May
1941 and lasted 55 months. In fourth place, with a duration of 25 months, are Angola,
whose hyperinflation began in December 1994, and China, which entered this process in
July 1943.

However, the highest monthly inflation, according to the "World Hyperinflation Table", was
that of Greece, with a rate of 13,800% in October 1944, followed by that experienced in
China in April 1949 of 5,070%.

Something interesting to note, as can be observed in the table, is the time that elapses
from the highest monthly inflation to the end of the hyperinflation process. In Nicaragua,
the month of the highest monthly inflation was also the month in which its hyperinflation
ended. In China, it was about half a month, in Angola 8 months, and in Greece 14 months.
The country furthest from the trend is Ukraine, for the end of which 31 months elapsed
since the record of its highest monthly inflation. Venezuela, in this sense, resembles said
European nation, since according to the BCV, the highest monthly inflation recorded
during hyperinflation has been 196.6%, in January 2019. That is, more than fifteen
months ago.

Despite the informal dollarization that has occurred in the country, BCV figures indicate
that the most recent monthly inflation above 50.0% occurred in December last year, so
according to Cagan's definition, Venezuela will remain in hyperinflation until (at least)
January 2022. We continue to make history (of the bad kind).

17 Cagan, P. (1956). The monetary dynamics of hyperinflation. Studies in the Quantity Theory of Money. A
hyperinflationary process presents variations in the price level higher or equal to 50.0% on a monthly basis,
and it ends when the monthly variation accumulates 12 consecutive months below this threshold.
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ECONOMIC TIPS

COVID-19 in Venezuela. According to government figures as of July 8, the country
accumulated 280,980 registered cases of coronavirus and 3,239 deaths. According to
Our World In Data, as of July 7, an estimated 8.0% of the population had received at least
one dose of vaccine.

Confined against the pandemic. The week of July 4-11 was managed under a scheme
of relaxation of containment measures, in accordance with the "7+7" scheme with which
the national authorities have approached the pandemic. During this week, the
containment measures were relaxed, and all sectors of the economy maintained their
activity following the relevant biosecurity norms.

Reconversion in sight (I). According to a report published by Bloomberg, the
Venezuelan Central Bank (BCV) is considering a new monetary reconversion that would
divide the value of the Sovereign Bolivar by 1,000,000.

Reconversion in sight (II). Bloomberg's sources specified that the BCV will probably
launch six different denominations ranging from 2 bolivars to 100 bolivars and that the
name will remain bolivar soberano; however, the monetary authority has not confirmed
these rumors.

With its respective controversy (l). For his part, economist José Guerra, deputy of the
National Assembly elected in 2015, indicated that this would be the third reconversion
since 2008 and stated "for me the only certainty is that the bolivar must be eliminated".

With its respective controversy (II). In addition, Ronald Balza, Dean of the School of
Economics and Social Sciences of the Universidad Catélica Andrés Bello, pointed out
that the reconversion is not a solution to the economic problem, but a manifestation of it.

Vaccination ultimatum (I). Nicolas Maduro gave an ultimatum to the COVAX system,
the United Nations vaccine distribution mechanism against COVID-19, to send the
vaccines or he would withdraw the money.

Vaccination Ultimatum (Il). In response, a spokesperson for GAVI, the vaccination
alliance that runs COVAX, indicated that "we are working to resolve this issue as quickly
as possible.” A person familiar with the matter explained to Reuters that, while this
transaction is not subject to US sanctions, the government has not satisfactorily explained
to UBS, the bank involved, what the payment. He added that the entity will execute the
transaction as soon as the unanswered questions are clarified.
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Collecting at the top (). José Cabello, director of the National Integrated Customs and
Tax Administration Service (SENIAT), indicated that in June VES 2,274,346 billion in
taxes were collected.

Collecting at the top (Il). Cabello indicated that VES 461,686,022 million was obtained
from customs, VES 137,533,291 million was collected from internal revenue, VES
90,657,576 million was collected from Income Tax and VES 286,235,896 million was
collected from Value Added Tax (VAT).

Bonds and more bonds. As of July 1, the transfer of the "Amor Mayor" bonus through
the Patria system for an amount of VES 7 million or USD 2.2 at the official exchange rate
of July 8 began. In addition, Maduro informed that the delivery of 19,420 new “Amor
Mayor” pensions was approved through the platform.

Money tables. For the second week of July, the average money desk rate was VES
3,244,588.3/USD, representing a 1.2% depreciation from the previous week.

Liquid? Liquidity was VES 1,870,374,716.9 million for the week of June 25, a variation
of 1.5% in nominal terms with respect to the previous week and 1,411.8% with respect to
last year.

OIL TIPS

PDVSA stepped on the accelerator (I). According to Reuters, Venezuelan oil exports
increased in June at a rate of 632,900 barrels per day (kb/d), which represents a year-
on-year increase of 66% and a month-on-month increase of 6.5%.

PDVSA stepped on the accelerator (Il). The increase was due to the pressure on
PDVSA to secure sales of as much crude as possible to its main buyer, China, through
Malaysia, before the tax on bitumen blends imports came into effect on June 12.

PDVSA stepped on the accelerator (lll). The announcement by the Government of
China regarding the new tax, of at least 40.0%, coincided with the reactivation of
machinery in different PDVSA plants which allowed for greater production. These include
the Petrocedefio crude upgrader and the Petropiar blending station.

k is forbidden the total or partial reproduction, publication andior distribution of the content in this report.
Detecting an information leak will cause the cancellation of the contract without any refund ofthe subscription.

@ecoanalitica Av. Blandin, C.C. Mata de Coco, piso 5, oficina 5-E, La Castellana, Caracas, 1060, Venezuela.
(+58212) 266 9080 / Fax (+58 212) 266 5119 / RIF J-31130403-7

www.ecoanalitica.com




WEEKLY REPORT 7 Ecoanalitica

Year 17. Number 22. Week II
July 2021

PDVSA stepped on the accelerator (IV). On the other hand, the national oil company
sent approximately 35.3 kb/d of crude and fuel to Cuba, which implies a 47.3% decrease
with respect to the previous month.

New promises (I). Aiming to boost local production to 1 mb/d in the second half of the
year, PDVSA will resume a campaign, suspended in 2019, for the drilling of crude oil
wells, according to the "Operational Follow-Up Plan"” created internally by the state-owned
company.

New promises (I). The strategy will contemplate the opening of 3,700 wells through the
incorporation of 17 drilling rigs. According to the report, 14 of them "contracted at USD
1.5 million each", since the remaining three are currently owned by PDVSA. At the same
time, the state-owned company plans to "recover the gas compression and injection
capacity necessary" for oil production.

OPEC+ on the brink (). On July 5, the third OPEC+ meeting to set production limits for
August was postponed due to inconclusive discussions held by OPEC+ members over
the last two weeks.

OPEC+ on the brink (I1). Although an important part of the organization has considered
propitious to establish a monthly production ceiling close to 500 kb/d, according to
organization sources, consensus has been hindered due to pressure from the United
Arab Emirates (UAE) against the proposal to extend restrictions on production until the
end of 2022.

OPEC+ on the brink (llI). However, the UAE accepted Saudi Arabia's proposal to
increase production progressively to two million barrels per day (mb/d) from August to
December.

OPEC+ on the brink (IV). With crude oil prices currently at their highest since 2018,
concerns have arisen regarding future inflation and its impact on the post-pandemic
global economic recovery.

The winner is declared (I). On July 5, Mexico's Energy Secretariat announced the victory
of Pemex over the US firm Talos Energy in the litigation to obtain control of the Zama oil
field, located in the Gulf of Mexico.

The winner is declared (Il). Due to the production potential of up to 800 million barrels
that could result from the exploitation of the aforementioned field, Talos Energy, which
discovered the Zama, has communicated that it will take further legal action in response
to the decision.
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"Eye of fire". On July 2, an underwater gas leak from Petr6leos Mexicanos (Pemex)
facilities and a thunderstorm caused a fire "on the surface of the sea" approximately 400
meters from Ku Charly, Pemex’s largest field, which accounts for 40.0% of total Mexican
production. Regular operations resumed five hours later.

SECTORIAL TIPS

Working for Venezuela (I). On July 1, food packages from the United Nations World
Food Program (WFP) arrived in the country to kick off its school meals program for
children and staff of vulnerable schools in Venezuela.

Working for Venezuela (ll). As schools in Venezuela are closed, the WFP will provide
take-home rations, giving priority to children under 6 years of age in the areas most
affected by food insecurity. For this month, 42,000 packages will be distributed in
Maracaibo.

Working for Venezuela (lll). WFP aims to reach 185,000 children and school staff by
the end of this year and 1.5 million by the end of the 2022-2023 school year. WFP will
manage its own supply chain, from food procurement to distribution in schools.

Reduced to 1.0%. According to the president of the Chamber of Construction, Enrique
Madureri, the sector is in a "dramatic" state, with a "drop in construction GDP of 99.0%
with respect to 2012". He also stated that, currently, there are only 20,000 direct
construction jobs out of the 1.3 million that existed nine years ago.

World heritage in ruins. On June 30 a fire broke out at the Universidad Central de
Venezuela (UCV) affecting the School of Political and Administrative Studies and the
School of Bioanalysis. Student leaders and academic authorities stated that the lack of
water in the university facilities complicated the work of the firemen.

Impoverished... According to the president of Conindustria, Adan Celis, in his Qualitative
Survey of Industrial Situation corresponding to the first quarter of the year, it was
evidenced that the average remuneration for workers in the formal manufacturing sector
is USD 78 for workers and operators, USD 172 for professionals and technicians and
USD 414 for company managers.

... and decimated (l). The survey showed that during the first quarter of the year the
average installed capacity utilization was 18.4% and 70.0% of the companies surveyed
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kept their capacity below 20%. Only industrial subsectors, such as food, chemical-
pharmaceutical and plastic packaging, presented a utilization of their installed capacity
above 20%.

... and decimated (ll). With these figures, capacity utilization in industry accumulates
eight consecutive years in decline and, in real terms, the utilization of productive factors
has contracted 68.0% since the end of 2012.

Longing for credits. Celso Fantinel, president of the Venezuelan Confederation of
Agricultural Producers' Associations (Fedeagro), stated that the precarious situation of
the planting cycles could be reversed with financing to the countryside and an annual
investment of some USD 1.5 billion, which would allow a return to the planting of 2 million
hectares in three years.

(At least) a sector on the rise. The president of the Real Estate Chamber of Lara state,
Marcos Azuaje, stated that the operations of such institution increased by 25.0% between
2020 and 2021.

The only ones left. The vice-president of the Venezuelan National Federation of Cattle
Raisers (Fedenaga), Luis Prato, assured that there are only 100,000 agricultural
producers in the country in charge of guaranteeing 100.0% of livestock products such as
cheese, milk and meat. According to Prato, this is due to security problems, such as
invasions in the countryside and expropriations.

Your choice: Move or get sick. The Asociacion Civil Familia Metro denounced that the
Caracas Metro is the first focus of contagion by coronavirus (COVID-19) in the capital,
since it does not have the necessary biosecurity measures and is the "only means of
transportation available for the people of Caracas due to the lack of fuel and spare parts
for the surface transportation fleet".

New leaders. The Venezuelan Banking Association appointed on July 6 the members of
the Board of Directors for the period 2021-2022. The executive presidency will be
occupied by José Maria Nogueroles Lopez, who was already president of said board
during the 1994-1998 period.

INTERNATIONAL TIPS

COVID-19 in the world. As of July 8, the World Health Organization (WHO) indicated
that the number of COVID-19 cases reached 184,572,371 and the number of deaths was
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3,997,640 for the same date. As of July 7, 3,032,056,355 doses of vaccine against the
disease have been administered worldwide.

Global collaboration (1). The World Bank announced that it will provide more than USD
4 billion for the purchase and distribution of COVID-19 vaccines in 51 developing
countries, half of which are in Africa. This figure is in addition to the more than USD 150
billion the World Bank Group has approved since the beginning of the pandemic crisis.

Global collaboration (I). In turn, the institution called on countries that anticipate a
surplus of vaccines in the coming months to release their options and transfer their
surplus doses in a transparent manner, as soon as possible, to developing nations with
adequate distribution plans.

Better than expected. The U.S. economy created 850,000 jobs in June versus the
680,000 expected by analysts, as announced by the Labor Department. The figure
exceeded that of May (559,000), but still 6.8 million jobs short of February 2020, just
before the start of the U.S. pandemic.

On the rise. According to the China Futures Association, its futures market reported high
growth in trading during the first half of the year, reaching at least CNY 286.33 billion,
which would be USD 44.25 billion, increasing its year-on-year revenue by 73.1%. In June,
turnover expanded 52.3% to CNY 47 billion.

The evolution of the vaccine (I). The Israeli Health Minister stated on July 5 that he has
observed a decrease to 64.0% in the efficacy of the vaccine produced by Pfizer/BioNTech
to prevent COVID-19 infection and reduce its symptomatology since June 6.

The evolution of the vaccine (llI). However, he noted that the vaccine remains 93.0%
effective in preventing people from becoming seriously ill from COVID-19 and require
hospitalization. By the same week, Israel was transferring excess Pfizer vaccines with
early expiration dates to countries in need of supply, such as South Korea.

Back to chaos. The United Kingdom saw an increase in its COVID-19 infections of 53.0%
in the last seven days, despite the fact that more than 60.0% of the population over 18
years of age has received the second of two doses of vaccination against the disease.

Another one that exceeded expectations. According to the Central Bank of Chile's
monthly Index of Economic Activity (Imacec), a growth of 18.1% was recorded in May
compared to the same month last year, the largest advance since records have been
kept. This means that it is recovering from the 5.8% drop recorded last year due to the
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pandemic. According to Mario Marcel, president of the Central Bank, it was expected "to
happen by the end of the year, but we are seeing it today".

There is no turning back (I). On July 2, the Peruvian government rejected former
presidential candidate Keiko Fujimori's request to allow an international audit of the votes
from the June 6 election round.

There is no turning back (Il). The Minister of Justice informed the former candidate that
the Government had no legal power over the electoral jury to intervene in her allegations
of irregularities in the process. Currently, the National Jury of Elections is in the process
of reviewing the votes, which is expected to be concluded by mid-July.

There will be no shortage of vaccines (I). The National Association of Colombian
Businessmen (ANDI) will begin this week to apply the 1.5 million doses of the Sinovac
vaccine it acquired to immunize workers and received on June 28.

There will be no shortage of vaccines (ll). In this initiative, ANDI welcomes 32 unions
and organizations from different sectors of the country. It expects to receive the remainder
next month to complete the 2.5 million vaccines purchased from Sinovac, which will be
used to immunize 1,250,000 workers.

POLITICAL TIPS

A great gesture. The Venezuelan Embassy in Peru started a day of free legal procedures
for Venezuelan migrants in Piura and Barranca. Ambassador Carlos Scull assured that
these days will be held in July and August for many Venezuelans who do not have the
economic resources to travel to Lima to carry out formalities.

It should be voluntary. The National Academy of Medicine asked the Government of
Nicolas Maduro to reconsider its decision to apply the Abdala vaccine candidate to
children and adolescents. It recalled that its administration should be considered as an
experimental study and that participants should be aware that they are participating, on
a voluntary basis, in an experiment.

With a clear example. Michelle Bachelet, United Nations High Commissioner for Human
Rights, presented an oral update on Venezuela at the 47th regular session of the UN
Human Rights Council on Monday, July 5. Bachelet reiterated her commitment, and that
of her office, to continue to support respect for human rights in Venezuela.
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Guaranteed. Opposition leader Juan Guaidé assured, once again, that the National
Salvation Agreement he is promoting has the backing of international allies such as the
United States and the European Union and contemplates protection for members of the
Bolivarian National Armed Forces (Fanb) and political actors who contribute to the
democratization of the country.

Despite the tension. On July 4, the Venezuelan government, through the Venezuelan
Foreign Ministry, congratulated the United States on the anniversary of its independence
and expressed its wish that, sooner rather than later, "the barriers will fall* which, it
considers, "prevent a relationship of understanding between both countries”.

Detainees. The Third Control Court with national jurisdiction issued a custodial measure
against Javier Tarazona, his brother Rafael Tarazona and Juan de Dios Garcia, members
of the NGO Fundaredes. The activists were charged with terrorism, treason and
instigation to the ear and must face a judicial process.

The list continues to grow. The director of the Americas division of Human Rights
Watch, José Miguel Vivanco, described as "very serious” the detention of the director of
Fundaredes, Javier Tarazona and two of its members and demands immediate freedom
for the activists.

Denied. The International Criminal Court (ICC) rejected the challenge filed by the
Government of Nicolds Maduro to the investigation initiated by the Prosecutor's Office
into systematic human rights violations.

Impediment. The delegation of the Government of Nicolas Maduro informed before the
UN Human Rights Council that the sanctions imposed by the U.S. are blocking the arrival
of COVID-19 vaccines to the country.

What do they want in return? Venezuela is moving towards regional elections and the
government of Nicolas Maduro is seeking the easing of sanctions with concessions to the
opposition, which is trying to regroup as the United States and the European Union push
for negotiations.

Crescendo. The FANB has promoted 174 military personnel to the ranks of generals and
admirals by means of eight resolutions of the Ministry of Defense issued on July 3,
according to the NGO Control Ciudadano. For the organization, most of the troops have
been promoted for their loyalty and not for merit or military performance.

Economic support. The budget request for fiscal year 2022, submitted by the U.S.
Government of Joe Biden to Congress, contemplates USD 55 MM to reinforce
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humanitarian assistance in Venezuela. These resources are intended to assist civil
society, independent media and democratic actors.

Medical assistance for all. Political leader David Uzcategui announced that he is
proposing the implementation of the Medical Assistance Program (PAM) to the list of
projects he is already promoting in the state of Miranda to provide medical attention in
eight services 24 hours a day.

k is forbidden the total or partial reproduction, publication andior distribution of the content in this report.
Detecting an information leak will cause the cancellation of the contract without any refund ofthe subscription.

@ecoanalitica Av. Blandin, C.C. Mata de Coco, piso 5, oficina 5-E, La Castellana, Caracas, 1060, Venezuela.
www.ecoanalitica.com (+58212) 266 9080 / Fax (+58 212) 266 5119 / RIF J-31130403-7




WEEKLY REPORT

Year 17. Number 22. Week Il
July 2021

90.0

Ecoanalitica

acompanando las buenas decisiones

ECONOMIC INDICATORS

80.0

—\WTI —Brent

70.0

60.0

S 500
A

Qil Prices

D400
(WTI and Brent) >

30.0

20.0

10.0

0.0

Jul-19
Aug-19
Oct-19
Nov-19
Dec-19

Sep-19
Jan-20

Sources: Menpet and Ecoanalitica

80.0

Feb-20

Mar-20
Apr-20
Jun-20
Jul-20
Aug-20
Sep-20
Oct-20
Nov-20
Dec-20
Jan-21
Feb-21
Mar-21
Apr-21
May-21
Jun-21
Jul-21

70.0

- Average

—\/enezuelan Oil Basket

N

60.0

™\

\,\W \J

7\

Qil Price

AN\

(Venezuelan Basket)

©
-
o
E]

<

Jul-18
Sep-18
Oct-18
Nov-18
Dec-18
Jan-19
Feb-19

Sources: Menpet and Ecoanalitica

Mar-19
Apr-19
May-19
Jun-19
Jul-19
Aug-19
Sep-19
Oct-19
Nov-19
Dec-19
Jan-20
Feb-20
Mar-20
Apr-20
May-20
Jun-20
Jul-20
Aug-20

Oil Production
(Secondary sources)

§§

Jul-17

May-17
Sep-17
Nov-17
Jan-18
Mar-18
May-18

Jul-18
Sep-18

Sources: OPEC and Ecoanalitica

Jul-19

Nov-18
Jan-19
Mar-19
May-19
Sep-19
Nov-19
Jan-20
Mar-20
May-20
Jul-20
Sep-20
Nov-20
Jan-21
Mar-21
May-21

k is forbidden the total or partial reproduction, publication and/or distribution of the content in this reponrt.

@ecoanalitica

www.ecoanalitica.com

Detecting an information leak will cause the cancellation of the contract without any refund of the subscription.
Av. Blandin, C.C. Mata de Coco, piso 5, oficina 5-E, La Castellana, Caracas, 1060, Venezuela,
(458 212) 266 9080 / Fax (+58 212) 266 5119 / RIF J-31130403-7



WEEKLY REPORT

Year 17. Number 22. Week Il

July 2021

EMBI

FX Reserves
(BCV)

Inflation
(BCV)

@ecoanalitica

www.ecoanalitica.com

/)

Ecoanalitica

acompanando las buenas decisiones

ECONOMIC INDICATORS

36,000
—EMBI + Venezuela —EMBI + LATAM /\
30,000 /\
€N 24,000 /
£ V
8 /
» 18,000 /\/\j
9 12,000 [
6,000\_9/_/\/"4\\"
0
© © O N~ N~ M M~ 00O 0 0 0 O o O O O O O O «H o
4 4 4 A4 A4 4 A 4 A HdA Hd  +d4 4 4 4 &N N N N NN
S 5 2 4 5 5 2 4 2 5 2 48 0B 2 4 50 2 o9 >
T >3 © 0o ®@ S © o ® S O v ® S O oo ® S O o ®©
S €« Z2 L 3 & Z2 1L S3S 2 UL > < Z UL sS < 2w =
Sources: BCRP and Ecoanalitica
14.0
12.0
c
[a] 10.0\;\’:4 A/\
a \/\.\WJ
(%))
o)
8.0 v_A_,,_Mr\,,.v.
6'01\l\l\ocoooocoooooc»cncucnmcﬁoooooo‘—i‘—i\—c‘—q
O o S g g g g g g g g g qgag adaqgaqd
5 Q@ > 5 23 2 2 5 >3 2 2 S 23 @ 2 5 23
5328883325588 8332888332888¢8573
Sources: BCV and Ecoanalitica
300,000
200,000\
g
T
>
100,000
0
o O 0O O O O O 0O O O O O O O O O O O O O o dA dA d o
FE g g g g g aaqaaqqaad
S S5 DA 2 Qg a5 5 >SS Dap Qg as 5 >
£R3°23028322383°2389838822<2¢8

Sources:BCV and Ecoanalitica

k is forbidden the total or partial reproduction, publication andior distribution of the content in this report.
Detecting an information leak will cause the cancellation of the contract without any refund ofthe subscription.

Av. Blandin, C.C. Mata de Coco, piso 5, oficina 5-E, La Castellana, Caracas, 1060, Venezuela.

(+58 212) 266 9080 / Fax (+58 212) 266 5119 / RiF J-31130403-7



WEEKLY REPORT

Ecoanalitica

acompanando las buenas decisiones

/)

Year 17. Number 22. Week || ECONOMIC INDICATORS

July 2021
70.0
——Lending ==Borrowing

60.0 WA

50.0

40.0 v

Interest Rate %
. . 30.0
(Six major banks)

20.0

10.0

0.0
N I I 00 00 0 0 0 0 O O OO O O O O O O © © O « dA «d <
U A R r e S PO N PR A 7 >\ G MY I I SR R L IR S
S 2 2 S 5 235 2 2 S 85 2S5 2 2 g 5 2T Q2S5 >3
S 3285828582382~ 328=z£E"°

Sources: BCV and Ecoanalitica
20.0
—2018 —2019 —2020 —2021
N _./ \\

~__“
Sl =

M2 Expansion

(Real)

Accumulated Var. (%)

pN—— \/%
-60.0

-80.0

Jan

Qo
[}
'8

Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec

Sources: BCV and Ecoanalitica

60.0

\ —2018 —2019 —2020 —2021
40.0

200 \

0.0 — / \

AN [

yly (%)

-20.0
Loan Portfolio 40,0 / \ /\/
(Real) e D
-60.0 [N

-80.0 )< e

B
——

-100.0

Jan

Ko}
(]
'R

Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec

Sources: SUDEBAN and Ecoanalitica

k is forbidden the total or partial reproduction, publication andior distribution of the content in this report.
Detecting an information leak will cause the cancellation of the contract without any refund ofthe subscription.

@ecoanalitica Av. Blandin, C.C. Mata de Coco, piso 5, oficina 5-E, La Castellana, Caracas, 1060, Venezuela.
www.ecoanalitica.com (+58212) 266 9080 / Fax (+58 212) 266 5119 / RIF J-31130403-7




WEEKLY REPORT

Ecoanalitica

acompanando las buenas decisiones

/)

Year 17. Number 22. Week || ECONOMIC INDICATORS
July 2021

100.0

- General ==-Estimated

60.0 2

yly (%)
?
\
4
Ud
'
(]
)
/

Real Wage Index .~
-20.0 <

\
\
\
\
A
\
\
\
\
v
\
\

-60.0 3

<
=3Il
-
-
4

-100.0

2010 - 11
2011 -1
2011 -11
2012 -1
2012 -11
2013 -1
2013 -11
2014E-I
2014E-I
2015E-I
2015E-I1I
2016E-I
2016E - 1l
2017E-I
2017E-1Il
2018E-I
2018E-IlI
2019E-I
2019E-III
2020E-I

Sources: BCV and Ecoanalitica

60.0

2020E-11
2021E-I

—Dipro —Dicom
50.0

Disbursements to the
Private Sector

(Daily Average)

| A e ,
Ay e AW |

Source: Ecoanalitica

40.0

May-19

—2014 —2015 —2016
20.0

00 T

e L //

Primary Spending NTO

(Real - Central Government)

Accumulated Var. (%)

-40.0

-60.0

Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nov

Sources: ONT and Ecoanalitica
k is forbidden the total or partial reproduction, publication andior distribution of the content in this report.
Detecting an information leak will cause the cancellation of the contract without any refund ofthe subscription.
@ecoanalitica Av. Blandin, C.C. Mata de Coco, piso 5, oficina 5-E, La Castellana, Caracas, 1060, Venezuela.
www.ecoanalitica.com (+58 212) 266 9080 / Fax (+58 212) 266 5119 / RIF J-31130403-7

Dec



WEEKLY REPORT

Ecoanalitica

acompanando las buenas decisiones

/)

Year 17. Number 22. Week || ECONOMIC INDICATORS
July 2021

8.0

mm Extrabudgetary Fund ——Moving Average (3 month)
6.0

4.0

State Extrabudgetary
Resources

USD Bn

O OO0 000 00 00 0 0 0 00 0 0 OO0 O o dA d o d
S A RA ISR RIAPRYIFIAFYYIA NS
S 5 > c 5 09 fn 2 9 o 5 5 > c 5 009 fn 2 9 o =5 5 >
“59-:\5:.E,:mSow%w“Qm:,i:ogom%w@Qm
S<s» =) Zao~nL=>=<sH I 0 zao~»uw =<3

Source: Ecoanalitica

9.0

8.0

I\
\/\/\ \\/\,,\ AV,
V |

% 7.0 ™\ ~ A\
Unemployment Rate ’ \/ \/V\/\l

6.0

5.0
< S S S WO 0mOWm 0NN OO O© OO O NNDNMNDMNDMNSNDMNDNOWOWOOOW W
SO r A T N S T U r P U r S rU N P A U TP U NPT A,
S5 c DO Q9 5 c D 00 5 c O0f 9 95 c 08 095 c 9y o
[=% o @ =% o @ =% o o o =% J S
<85 08P RZFOoOALTR3ZOoOR LR ZORL TR ZONA
Sources: INE and Ecoanalitica
1,600
1,200
%)
‘é‘ 800
Vehicle Sales o)
400
0
LN OOOOOOOOOOOOMNMNDMNMNMNDNMNDNSDNDNSDNDNSDNSDN0 0000 0000 00 00 00 0 0 0
Sagdgdddggiddqddgadsicad gl gl gl G gl Sl ol S o
> 0 O=ss>cs0oah >0 oSS >Scs0ah >0 O=ss>cs0Qf >
2080828535023 08308285350230308285359283
285 85<3°3°2H5028885<2”°°2H02858=<2°5°2H02
Sources: CAVENEZ and Ecoanalitica

k is forbidden the total or partial reproduction, publication andior distribution of the content in this report.
Detecting an information leak will cause the cancellation of the contract without any refund ofthe subscription.

@ecoanalitica Av. Blandin, C.C. Mata de Coco, piso 5, oficina 5-E, La Castellana, Caracas, 1060, Venezuela.
www.ecoanalitica.com (+58212) 266 9080 / Fax (+58 212) 266 5119 / RIF J-31130403-7




Ecoanalitica
/ acompanando las buenas decisiones

ECOANALITICA’S TEAM

Alejandro Grisanti / Director
agrisanti@ecoanalitica.net / @agrisanti
Asdrubal Oliveros / Director
asdrubalo@ecoanalitica.net / @aroliveros
Pedro Palma / Director
pedrop@ecoanalitica.net / @palmapedroa
Cristina Rodriguez / Director
cristinar@ecoanalitica.net
Luis Arturo Barcenas / Senior Economist
luisb@ecoanalitica.net / @barcenasluis
Giorgio Cunto Morales / Economist
giorgioc@ecoanalitica.net / @giorgiocunto
Corina Fung / Economist
corinaf@ecoanalitica.net / @corinafung7
Jhoan F. Castellano/ Economist
jhoanc@ecoanalitica.net / @castellanojhoan
Diego Santana Fombona / Economista
diegos@ecoanalitica.net / @diegosantanaf

RESEARCH ASSISTANTS
Diego Almau

Mariana Fernandez
Michelle Garban

Maria Paula Matheus

CONTACT US

Venezuela:(+58-212) 266 9080/ Fax: (+58-

212) 266 5119

Estados Unidos: +1 (212) 994.1850

Ventas@ecoanalitica.net
www.ecoanalitica.com
@ecoanalitica



http://www.tcpdf.org

