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Argentina

Economy: It was approved a law that increase taxes and freezes social security benefits, deepening
the fiscal adjustment. Despite the effort to prevent the adjustment from falling on SMEs and low-
income households, the economy will suffer a recessive impact due to the postpone of investment
recovery. Also, the signals for exports are no auspicious: the FX remains below inflation and export
taxes have risen. The fiscal commitment has paid off on the financial front, lowering country risk.
Moreover, the Treasury compulsively extended short-term bills in dollars, placed a nontransferable
letter to the BCRA and issued Letes In Pesos at a reasonable rate. This paves the way for a voluntary
extension of public debt. The case of bondholders under local jurisdiction is easier to solve, since the
Executive can impose conditions. Restructuring debt under foreign jurisdiction is more difficult, since it
requires a share of bondholders that voluntarily accept a debt swap. The re-payment of the debt with
the IMF would not have major impediments. As for inflation, the Government made decisions that
allow him to contain the rises in the short term: The Central Bank controls the FX and the retirement
mobility and tariffs increases were suspended. If a successful restructuring of the public debt is
achieved, the incentives of employers and unions to cooperate will increase. The main risks are the
possibility of retirees to prosecute, the rise in subsidies and a trade surplus decrease.

Politics: Buenos Aires Province will be able to determine the balances of force within the ruling
coalition. Three factors will increase its relevance: 1) The Governor Kicillof represents Kirchnerism and
his nomination was chosen unilaterally by the vice president. 2) The decision of Cristina Kirchner to
assume a kind of “Buenos Aires leadership”, demanding the correction of a “very unequal allocation of
resources, deeply unfair and inequitable with Greater Buenos Aires”. 3) There is an old dispute with
the National Executive Power regarding the relationship with the territory and its administration. The
Governor pretends that all the resources that the Nation overturns in the Province will go through the
administration of the latter. From how the relationship between the Casa Rosada and La Plata unfolds,
we will understand a little more how the ruling coalition works

ecolatina.com
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CENTRO BOLIVIAI?O
DE ECONOMIA

Bolivia

Economy: Inflation during 2019 was 1.47%, similar to previous year (1.51%). The inflation of 2019 is
the lowest of the decade and is compared to 2009 records (0.26%) and the 2001-2002 average of
1.68% (2.43%). In the first case the crisis in the U.S. of those years and its effects in the region explain
that result. In the second case, the recession of the Bolivian economy of the period 1999-2002. In this
case, it responds in part to political events.

In fact, the economy would have grown at a moderate pace around 2% in 2019. The cumulative
growth in the first half of 2019, according to official figures, was 3.2%; less than 4.9% registered in the
same period of the previous year. For the second part of this year, due to strike in several regions of
the country (which had a cost of nearly 1 billion US$), we estimate a 2% GDP growth explained by
expectations of the political cycle but also for a weak external context.

Politics: After a period of uncertainty, politics are on track. General elections will be held in 2020 on
Sunday, May 3rd. The announcement was made by the president of the Supreme Electoral Tribunal
Salvador Romero, expressing the challenge of guaranteeing transparent elections, correcting errors
that triggered the failed elections of last October 20th.

The announcement had several reactions, since it implies an extension in the mandate of President
Jeanine Afez and the legislature, situation that went under consult to the Plurinational Constitutional
Court and its pronouncement is expected to be released soon. The Movement To Socialism (MAS),
expressed its opposition by considering that it should not extend beyond January 22, when former
President Morales would have ended.

Aside from these differences, elections continue to have the support of political parties, so far six
nominations have been confirmed, including the Camacho - Pumari binomial.

cainco.org.bo
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Brazil Tendencias

consultoria integrada

Economy: 2019, once again, was disappointing for Brazilian economic growth. The agents'
expectations were not confirmed due to domestic demand problems and a more turbulent international
scenario. In any case, the approval of measures in the fiscal field leave an important trigger for the
economy. With the perception of lower risk, stimulating financial conditions and balanced
fundamentals, signs of traction gain in the Brazilian economy are already clear, due to engines such
as household consumption and private investments. Household consumption is supported by: a) the
gradual recovery of the labor market, initially based on informal work of increasing the formal market
marked by better qualifications and higher average wages and b) the consistent recovery of credit.

Politics: In the political realm, the efforts of the government nucleus will be less devoted to reform and
more to the creation of new party label, Alliance for Brazil, a party that should open pockets, especially
in its conservative dimension. Roughly speaking, a subtitle needs to be made available by March 2020
to enable it to participate in municipal elections. The nearby political nucleus and the president must
deepen the rules of the values agenda as part of the mobilization strategy. 2020 should be marked by
a broad debate on constitutional issues, in line with the effort to broaden a fiscal agenda by
incorporating federated entities and the tax agenda into the debate. The expected political scenario,
then, authorizes the viability of the economic consultancy projections of Tendéncias Consulting, but
does not confirm the wave of optimism present in the official speeches.

tendencias.com.br
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Chile

Economy: As expected, the economic activity contracted sharply again in November compared to the
same month of 2018 (-3.3%). Although the fall was less than previously anticipated, it still helps the
last quarter of the year to close, with certainty, with a significant contraction. The good news is that, in
seasonally adjusted terms, November activity recovered 1% compared to October. Everything
indicates that this recovery continued in December and that, therefore, the contraction with respect to
the last month of 2018 was significantly smaller. Also, everything indicates that, with respect to the
previous quarter, the economy would grow in the first quarter of 2020, but also that the performance
during the year as a whole will be as mediocre as in 2019. The remarkable thing is that the steep
deceleration does not has manifested itself in unemployment that registered a rate of 6.9% in
November, only one tenth above that of the same month of 2018. The exchange rate, for its part, has
stabilized and inflation remains under control.

Politics: The government is still unable to control public spaces and there are still sporadic acts of
violence and burning of public and / or private enclosures. The figure of President Pifiera and his
government recall that of Louis XVI and his monarchy before the French Revolution. So discredited
are the institutions of the State that only a mask is maintained that can give the impression of a certain
normality, but that is false. Much of the opposition continues to maintain an ambiguous position
against anarchist violence and the conditions under which the plebiscite will be held, on April 26, to
decide whether to approve or reject the possibility of changing the constitution, can hardly be
considered normal If everything stays the same until that date. The possibility of choosing a
Constitutional Convention under normal conditions next October also seems distant, as well as its
subsequent operation.

gemines.cl

Gemines:

C O N

4.5
4.0
3.5
3.0
25
20
15
1.0
0.5
0.0

14.0
12.0
10.0
8.0
6.0
4.0
2.0
0.0
-2.0
-4.0

4.0

4.0

2018

7.1

2.6

2018

2018
682,0

2019 2020 2021p
BEEEC I 0 7o

3.1
2.8

,,,,———""'727
1.3 13 2.3
/—GDP (YoY, %)
1.0

Consumption (YoY, %)

0.6
2019p 2020p 2021p 2022p
13.0
Inflation (%)
® Exchange rate (YoY, %)
3.9
3.0 3.0 3.0
0.0
-1.4 -1.3
2019p 2020p 2021p 2022p
CPL/USD

2022p



Colombia
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Economy: The Colombian economy will have a GDP growth close to 3.1% in 2019. Inflation closed at
3.8% and the unemployment rate was above 10%. In this context, Econometria Consultores’
projections for 2020 are similar. In particular, global demand will have a slight boost in 2020, with a
3.4% world GDP by the IMF. But, factors such as Brexit, the conflict between the United States and
Iran, the impeachment of Donald Trump, among others, could slow the growth of the world economy.
On the other hand, if the conflict between the United States and Iran continues, the price of oil may be
around USD 65 per barrel in 2020. Therefore, Colombia peso will revaluate to an exchange rate of
around USD 3300 / USD. This will help reduce inflation, which is projected at around 3.6% by 2020.
The regular behaviour of the labour market will affect GDP growth, which has been updated from 3.5%
to 3.3%.

Politics: In terms of macroeconomic policy, in December 2019 the Duque government tax reform was
approved. Political governance in 2019 was deficient due to the government's insistence on keeping a
cabinet focused on its party with more technical profiles than politicians and the pressure of political
parties to seek participation. At the end of 2019, the first changes were made, and changes are
expected in several ministries to incorporate representativeness of some political forces of other
parties related to the government. The tax reform has generated expectations of imbalances in fiscal
matters as tax collection will be lost. Therefore, the possibilities to boost the economy through public
spending will be limited. On the other hand, the Bank of the Republic is expected to maintain its
constant interest rate since the proximity of inflation to the target range of 4% also limits its range of
action.

econometria.com
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Costa Rica ecoanalisis

consultores econémicos y financieros

Economy: The Costa Rican economy has shown acceleration in the economic activity for five
consecutive months. However, economic agents remain pessimistic. The average annual growth from
the IMAE was 1.7% with data as of October, this last month together with September were the ones
that contributed most to the growth, with an interannual variation of 3.8% and 3.3% respectively.
However, the economy is still far from its potential growth, which is 3.5% according to the Central
Bank. Sample of the low economic activity was that the CPI for December 2019 stood at 1.52%,
meanwhile, core inflation was estimated at an average of 1.86%; both data are below the minimum
target of 2% set by the BCCR. Following the low economic activity and the absence of inflationary
pressures, the monetary authority has lowered the monetary policy rate (MPR), which in turn has
reduced interest rates in the financial sector.

Politics: The government presented a list of 22 bills that will be discussed in the extraordinary
sessions of the Legislative Assembly. Blissfully, a project that intended to allow retirees to withdraw
100% of their supplementary pension at the time of retirement was excluded and which, according to
experts, would have very negative consequences on the future of the pension scheme. However, the
draft Public Employment Law that seeks to reduce government spending and ensure long-term
sustainability of civil servants' salaries was not included. Finally, the municipal elections campaign has
intensified in recent weeks and a less productive Legislative Assembly and more focused on electoral
discussions is expected during the month of January.

ecoanalisis.org
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Ecuador

Economy: On December 19th the IMF approved a disbursement of $498.4 million for Ecuador. This
was possible after the institution approved the reviews that corresponded to the second and third
qguarter. Subsequently, the Ecuadorian government announced that it reached an arrangement with
the IMF to revise the goals that were initially negotiated in March 2019, when the original agreement
was signed. The non-oil primary result (including oil subsidies), that previously had to adjust by 5
points of GDP (from -4.9% to 0.1%) between 2018 and 2021, now will adjust by 3.9 points during the
same period (from -4.9% to -1%). In addition, the goal that required an accumulation of international
reserves was loosened. Indeed, in 2019 this goal was far from being accomplished.

In 2019 the inflation posted an annual rate of -0.1%. This is the second time (the first was in 2017) that
Ecuador reaches a negative rate on its consumer price index (CPI). The products that showed the
greater price reductions were tradable, whereas non-tradable services such as education, health and
rental housing had positive rates.

Politics: On January 3 the judge Daniella Camacho cited 21 persons to trial in the case known as
“Sobornos (Bribes) 2012-2016", wherein possible illegal contributions from companies that were state
contractors to the political movement Alianza Pais are being investigated. Among the cited persons is
former President Rafael Correa (who lives in Belgium), former vice-president Jorge Glas (currently in
jail) and other high-ranking officials from the previous government. Correa, although has been cited to
trial, preserves a “hard vote” not less than 20% and could still participate in the next elections
scheduled for 2021. This upcoming electoral process will elect president and legislative members. The
only impediment to a possible participation of Correa will be a conviction against him, before the
beginning of the process.

cordes.org
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Mexico

25
Economy: 2020 starts with low estimates of economic growth. Different estimates made in 20
December by several analysts in Mexico suggest growth between 0.9 and 1.1% for this year.
However, in the General Criteria of Economic Policy, the document that serves as the basis for the 15
development of the economic package, the Ministry of Finance and Public Credit estimates 2.0%,
which has been highly criticized by specialists. At the end of January, INEGI will publish the GDP 1.0
estimates for the fourth quarter of 2019, therefore, we will have a first formal growth estimate for the
whole year, which will surely end up being very close to zero percent. Starting in 2020, the new 0.5
Fiscal Miscellaneous Resolution increments the special tax on products and services, mainly in 0.0 00 ——GDP (YoY, %)

products such as bread, milk, sodas, beer, tobacco, among others. While there is explicitly a non-
fiscal objective, which is to combat obesity, overweight and associated diseases, it is clear that there 05

is an underlying search for higher incomes to maintain the levels of social spending that were ' 2018 2019p 2020p 2021p 2022p
observed in 2019 and that are expected to be maintained for 2020.
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Politics: President Lopez Obrador recently assured that the USMCA will be ratified by the United 4.0 2.8 3.0 3.2 3.0
States Senate in January, a situation that would of course give the economic actors peace of mind. 3.0 2.2
However, there are many pending political issues to be solved, mainly associated with security, 2.0
perhaps along with economic growth, the most criticized element of this administration. Additionally, 1.0 l
the war tensions between the United States, the main trading partner of Mexico, and Iran, the clear 0.0 —
opposition of Russia and the moderation perceived from China, are issues that should be taken into -1.0 0.1
consideration and monitored permanently, so far, we have already observed the increase in the price -2.0 Inflation (%)
of the Mexican oil mix, which closed the year slightly above 56 dollars per barrel and started this year -3.0
around 59 dollars per barrel. The effects of a conflict escalation could cause the cancellation of 40 36 ® Exchange rate (YoY, %)
investments, exchange rates affectations and even shortages. 5.0 e
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Paraguay

Economy: Preliminary figures from the Central Bank of Paraguay (BCP) show that, during the first nine
months of 2019, the Gross Domestic Product (GDP) registered a year-on-year fall of 1.1%. Among the
different economic activities that make up the indicator, it is highlighting that only the services sector
rebounded 2.9%, while the remaining segments observed annualized falls, namely: agriculture
(10.3%); electricity and water (9.8%); construction (3.1%); livestock, forestry, fishing and mining (2.7%)
and manufacturing (2.5%). On the GDP, from the side of spending, government consumption
continued to show dynamism with an increase of 5.1%, followed by private consumption that increased
1.0%. In contrast, gross fixed capital formation fell 9.5%. On the external demand side, both exports
and imports decreased, 2.2% and 1.4%, respectively.

On the other hand, inflation, measured through the interannual variation of the Consumer Price Index
(CPI), closed the year at 2.8%, in line with the estimate made by MF Economia, which represented a
slowdown comparing to the 2018 figure (3.2%). This result was influenced by lower inflationary
pressures in transport; diverse goods and services; accommodation, water, electricity, gas and others;
and the price decrease observed in the category of alcoholic beverages and tobacco.

Politics: In the framework of the evaluation process carried out by the South America Anti-Money
Laundering Group (GAFILAT) to Paraguay, during the month of December 2019, the president of
Paraguay, Mario Abdo enacted the last of 10 laws, to deal with money laundering, terrorist financing
and organized crime. Particularly, Law No. 6,419 regulates the immobilization of financial assets of
people linked to terrorism and the proliferation of weapons of mass destruction. In addition, to establish
the procedures for the inclusion and dissemination of natural and legal people in lists of sanctions
derived from the resolutions of the United Nations Security Council. For its part, Law No. 6,408
establishes that the deprivation of liberty for acts punishable by terrorism; terrorist association and
terrorist financing may be increased up to 20 years. Laws on transparency were also established.

It is worth to mention that the last evaluation by GAFILAT was carried out in 2012, when, among other
aspects, they indicated that the large smuggling existing on the borders with Argentina and Brazil,
facilitated money laundering in Paraguay, since commercial activity generated crowd of people who
informally transferred money or values.

mf.com.py
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Economy: The Peruvian economy would have grown just 2.2% in 2019, the worst growth figure since
2009 (Great Recession), when the Peruvian economy grew just 1%. 4.0

For the first quarter of the year it would grow 2.7%. In that period, domestic demand would be the main
explanatory factor, especially for the good performance of public consumption and investment, which 3.0
would show an important advance due to the low base of comparison of last year, when subnational
authorities (mayors and regional governors) began their periods of government. On the sector side,

and in line with the behavior of public investment, the construction sector would show significant 20 29
growth with a rate of 5.2%.
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Politics: Among the risks identified by 2020, political and social conflict factors dominate. In the first 30 %)
group we have to consider that this year Peru will have two electoral campaigns: the first, with which : 2.2 1.9 20 20 20
Peruvians will elect the Congress of the Republic that will complete the period of government towards 2.0
2021; and the second, the general one by 2021 but that should start to warm up towards the end of 10
this year. '
0.0 —
On social conflict, although we do not expect events similar to those of last year in intensity and 10 I 03
duration (such as the mining conflicts of Las Bambas and Tia Maria), it cannot be ruled out that there '
is a greater number taking advantage of a potential weakness of the government or its need to -2.0 18
maintain its level of popularity. A group could respond to the need of some candidates to position 30 '
themselves politically in their respective regions, as we have seen in similar circumstances in previous 2018 2019p 2020p 2021p 2022p
election campaigns.
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CONSULTORA ECONOMICO FINANCIERA

Uruguay @ oikos

Economy: The latest National Accounts data confirm the beginning of the indispensable adjustment to
the public sector, a modest investment recovery and very good performance of the external sector, all
of which are essential factors to support medium-term growth. In the third quarter of the year, the
Gross Domestic Product (GDP) grew 0.6% in relation to the immediately previous quarter and that of a
year ago. In the last rolling year which closed in September, the economy barely expanded 0.2%
evidencing the state of stagnation it has undergone since mid-2017.

According to the production approach, once again Transport, Warehousing and Communications was
the sector which drove global rise while Construction suffered the greatest contraction. As to the
Expenditure approach, the component with the greatest contribution was exports, highlighting the
recovery of household consumption.

Politics: President-elect Dr. Luis Lacalle defined the ministerial cabinet that will take office on March 1
formed by members of all political parties that supported him in the ballotage of the past elections. The
only exception is that the appointed authorities have the support of the political system and are
competent for the areas assigned.

The early appointment of Ministers led to start the transition work with current government authorities,
which will allow the President to have a “first-hand” diagnosis of each Ministry and be able to
implement his government plan. According to statements made by the President himself, the
information provided has been sufficient and of quality, and the working teams have had no difficulties
in accessing it.

The first governmental measure will be to send to Parliament an Urgent Consideration Bill that
includes varied topics, but whose content is still unknown.

oikos.com.uy
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Venezuela / Ecoanalitica =LA

Economy: As from early 2020, the “dual accounting” established by Sunacrip will enter into force,
according to which, all legal and natural persons must keep their accounts in bolivars and petros.

Daticorp showed the results of its dollarization surveys for December, which established that 23.0% of
Venezuelans use dollars for their purchases and transactions; 72.0% continue to use bolivars for most
of their operations and 5.0% use other currencies.

According to the provisions from the Official Gazette No. 6,497, the tariffs of 4,792 items that could
previously enter the country free of import duties were reinstated; this accounts for 59.3% of the
products that were exempt from the payment of duties. The majority of the items that are currently
exempt from duty payment are fiber optic components, chemicals and machinery, HIV and cancer
treatment, auto parts and food.

Politics: On the first days of January, the new board of directors of the National Assembly (NA) was
elected. However, this led to a number of controversies. The main one was that officers from the
Bolivarian National Guard (GNB), the Special Action Forces (FAES) and the Bolivarian National Police
(PNB) cordoned off access to the Legislative, this action prevented access by the press and several
parliamentarians.

Because most of the opposition deputies were unable to enter the Legislative Palace, an out of this
place session was convened. The result of this session was the reelection of Juan Guaidd as
president of the NA, with 100 votes.

In the session that took place inside of the Parliament, Luis Parra was fraudulently swore president of
the NA; who was expelled from the Primero Justicia party. Mike Pompeo, US Secretary of State, said
that the White House and 57 other countries still consider Juan Guaidé to be the legitimate leader of
the NA, and congratulated him on his reelection to the post.

ecoanalitica.com
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